










Interim accounts as at 30 June 2007 - Phoenix Mecano Group

Segment information continued operations (unaudited)

By division

(million EUR) 1st half 2007 1st half 2006 Change

Enclosures

Gross sales to third parties 81.1 71.7 13%

Gross sales between divisions 0.3 0.4 -25%

Result before interest and tax (operating result) 17.6 14.9 18%

Return on sales1 21.7% 20.8%

ELCOM/EMS

Gross sales to third parties 44.3 36.9 20%

Gross sales between divisions 2.9 2.9 0%

Result before interest and tax (operating result) 5.2 4.5 16%

Return on sales1 11.7% 12.2%

Mechanical Components

Gross sales to third parties 77.1 70.6 9%

Gross sales between divisions 0.0 0.0 0%

Result before interest and tax (operating result) 1.1 4.2 -74%

Return on sales1 1.4% 5.9%

Other/eliminations

Gross sales to third parties 0.5 0.5 0%

Gross sales between divisions -3.2 -3.3 -3%

Result before interest and tax (operating result) -2.2 -2.2 0%

1 Operating results in % of gross sales to third parties
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Notes to the summary interim accounts as at 30 June 2007

Consolidation policy and valuation principles

Principles underlying the interim accounts

The present, unaudited summary interim accounts of the Phoenix Mecano Group were drawn up in

accordance with International Accounting Standard 34 (IAS 34) "Interim Financial Reporting". The

consolidated half-yearly statement does not include all the details set out in the consolidated annual

financial statement, and should therefore be considered together with the Group accounts as at

31 December 2006.

The accounting and valuation principles used in the half-yearly statement correspond to those

underlying the Group accounts as at 31 December 2006, the only exception being the new or revised

IFRS/IAS standards and interpretations (IAS 1, IFRS 7, IFRIC 7, IFRIC 8, IFRIC 9 and IFRIC 10) that

took effect on 1 January 2007. These standards and interpretations have no significant influence on

the half-yearly statement.

Scope of consolidation

The circle of consolidated companies expanded to include the Leonhardy Group, which was acquired

on January 1 2007.

In 2006, the scope of consolidation altered on account of the newly established production company in

Zaghouan, Tunisia, and the liquidation of PTR France S.a.r.l., which was concluded without impacting

on income.

Assumptions and estimations

The drafting of the half-yearly accounts entails certain assumptions and estimations, based on

valuations made by the management that are regularly reviewed and amended as required by fresh

information or knowledge.

Explanations re the summary interim accounts

Seasonality

The Phoenix Mecano Group is active in sectors that are subject to certain seasonal fluctuations.

Typically, the second half of the year generates fewer sales and is disproportionately weaker in terms

of its results.

Acquisition of the Leonhardy Group (renamed MCT as of 27 June 2007)

On 1 January 2007, the Phoenix Mecano Group took full ownership of the MCT Group, a player in the

plug connector and contact technology sector. In the first half of 2007, the MCT Group recorded gross

sales of 5.6 million. MCT’s contribution to the Phoenix Mecano Group’s result for the period under

review was 1.0 million, including negative goodwill. The integration is proceeding as planned.
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The acquired assets and assumed liabilities break down provisionally as follows:

Book value

in  million

Fair value

in  million

Fixed assets 2.6 2.9

Current assets 3.8 3.8

Liabilities -4.0 -4.2

Net acquired assets 2.4 2.5

Purchase price 1.2

Negative goodwill 1.3

The outflow of funds required for the acquisition was 1.1 million (purchase price of 1.2 million less

acquired cash and cash equivalents of 0.1 million).

Financial result

The marked improvement in the financial result is due mainly to the fact that, in the previous year,

following a capital reduction at a subsidiary, exchange rate losses totalling 2.9 million that had

previously not impacted on income were duly reflected in the accounts.

Income tax

The sharp increase in income tax compared with same period last year is owing to a one-off tax yield

of 4.4 million in the first half of 2006, resulting from the disappearance of tax risks associated with a

corresponding re-evaluation.

Discontinued business activities

The voluntary liquidation of OMP S.r.l. in Italy, decided on in Q4 of 2005, continued during the first half

of 2007. The main asset of the product area OMP classed as for sale remains a plot of land in Italy.

Likewise, the liabilities of the product area OMP were entered separately on the balance sheet, in

connection with assets held for sale. The aim is to sell the land within 12 months.

During the first half of 2007, the Group recorded no sales for its discontinued activities (compared with

5.0 million the previous year). The result for discontinued business activities during the first half of

2007 was 0.0 million (compared with minus 0.1 million the previous year).

The cash flow from the Group's discontinued operating activities was minus 0.1 million (compared

with 2.1 million). Disinvestments generated income totalling 0.1 million (compared with 6.9 million

the previous year). Cash flow from financing activities totalled minus 1.0 million (compared with

minus 5.5 million the previous year).
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Contingent liabilities

The Group's contingent liabilities did not markedly alter from 31 December 2006.

Dividend payment

Pursuant to a decision taken by the Shareholders' General Meeting on 1 June 2007, shareholders

were paid a dividend per share of CHF 6.00 in June 2007.

Events since the balance sheet date

In early July, the 2008 Business Tax Reform Act was passed in Germany, heralding a reduction in the

tax burden on companies. As a result, a positive one-off impact on deferred tax of approximately

1 million is expected in the second half of 2007.

No other events occurred between 30 June 2007 and 27 August 2007 that would either necessitate

any amendment of the book values of Group assets or liabilities as at 30 June 2007 or require

disclosure here.

Approval of the summary interim accounts

The Board of Directors of Phoenix Mecano AG released this half-yearly report for publication on

27 August 2007.




